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What We’ll Cover Today

Info
Why save and the benefits of your plan
Is now a good time to increase my contribution
GLOBAL STOCK FUND HAS BEEN ADDED

Process
How to make the plan work for you

Your role
What you need to do
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What It Takes - Time

$150,000

100,000

50,000

0

This illustration assumes the hypothetical investment earns an 8% average annual return rate, compounded every two weeks. The return is 
shown for illustrative purposes only and is not intended to predict the return of any particular investment. Your actual results may differ. This 
example assumes the investor is paid every two weeks.

$124,572

$2,824

$19,932
$12,211

$47,075

$64,236

$162,717

$8,002

Save $50 every two weeks now or wait three years?

In 5 years In 10 years In 20 years In 30 years

If you start today
If you wait 3 years
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Pay Less in Taxes

Annual income $50,000 $50,000

Investing 6% of pay before 
taxes are withheld 0 3,000

Taxable pay 50,000 47,000

Federal income taxes, single filer* 12,500 11,750

Investing 6% of pay 
after taxes are withheld 3,000 0

Available to you 34,500 35,250

You would have $750 more to spend by saving in your plan.

*The result depends on your tax bracket and how much you save in the plan. In the example above, the federal taxes shown reflect 25% for an 
investor making $50,000 in 2004. Exemptions, itemized deductions, Social Security and state taxes are not reflected in this example. Your actual 
tax rate for this amount may be higher or lower. The money you take out of your plan is subject to ordinary income tax and, if applicable, to an 
additional 10% federal tax penalty on early withdrawals.

After-tax saving Before-tax saving
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Plan Contribution Limits

You can contribute 1 - 50% of your pay pretax up to 
$15,500 for 2008 ($16,500 for 2009)

If you are age 50 or over, you can contribute
an additional $5,000 into the plan for 2008 ($5,500 for 
2009)
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Auto-Increase Service

Automatically increases your payroll deduction each year 
so you don’t have to worry about it

You choose the amount of the increase and the month 
you want to start

Less time required to manage your account

Simply log in to www.rps.troweprice.com or call 1-800-
922-9945 to initiate the service

http://www.rps.troweprice.com/
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This is a hypothetical example for illustrative purposes only and not meant to represent the 
investment return of any of your plan’s options.  Your situation will vary.

Years

$

Annual Contribution Increases and Compounding

0

100,000

200,000

300,000

400,000

500,000

600,000

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30

$99,935

Salary $30,000
2% initial contribution rate
8% annual return
3% annual salary increase
1% annual contribution increase with a 12% cap

Years

$449,806
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Decide How to Invest – Select a Mix

One-step Retirement Funds (TRP Target Date 
Retirement Funds), or

Choose your own mix based on your time horizon and 
risk profile 
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T Rowe Price Target Date Retirement Funds

Professionally managed portfolios

Easy

Diverse portfolio combining stocks, bonds, and other 
securities

Automatic adjustments for approximately 30 years after 
the target date

The funds’ investment in many underlying funds means 
they will be exposed to the risks of different areas of the 
market
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Pick One And Your Decision’s Done

The funds had these target allocations as of 12/31/07.  
The mix becomes more conservative as the target 
retirement date nears.  Call 1-800-922-9945  for updated 
allocation information.

Stocks 91.5% 91.5% 91.5% 89.0% 84.0% 77.5% 69.5% 61.5%

Bonds 8.5% 8.5% 8.5% 11.0% 16.0% 20.5% 26.5% 31.0%

Conservative 0% 0% 0% 0% 0% 2.0% 4.0% 7.5% 
Bonds 

Retirement           Retirement Retirement Retirement
2055    2045 2010
2050 2040     2035 2030   2025 2020    2015 Fund
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Market/ 
Stable Value 

Choose Your Own Mix

Bonds

StocksHigher 
Risk & 
Return 
Potential

Lower 
Risk & 
Return 

Potential
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Investment Options - Stocks

T. Rowe Price Equity Income Fund
Harbor Capital Appreciation Fund
Legg Mason Value Trust Fund
T. Rowe Price Global Stock Fund (New, click for info )
T. Rowe Price Mid-Cap Value Fund
T. Rowe Price New Horizons Fund
Oakmark International Fund
T. Rowe Price Science & Technology Fund
Selected American Shares
T. Rowe Price Small-Cap Value Fund
T. Rowe Price Spectrum Growth Fund
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Investment Options – Bonds/Money Market

Bonds
Spectrum Income Fund
US Treasury Intermediate Fund

Money Market
Prime Reserve Fund
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When should I make changes?

To get your mix back

As your time horizon changes

When you have a “major” life event

NOT in reaction to market fluctuations
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What can I change?

Your contribution amount
Pre-tax deferral (percent of salary)
Over-50 catch up contributions (dollar amount)

Investment election for current account balance
Separate elections for 401(k) and Money Pension Plan

Investment election for future contributions
Separate elections for 401(k) (employee/company contributions) 
and Money Pension Plan (company contributions)
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Auto Rebalancing Service

Automatic rebalancing to your selected investment 
allocation strategy

You can rebalance quarterly, semi-annually or annually

Rebalancing can help you stay in line with your risk 
tolerance and help reduce long-term account volatility

Simply log in to www.rps.troweprice.com or call 1-800-
922-9945 to initiate the service

http://www.rps.troweprice.com/
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Or, if you 
haven’t logged in
before, click on

“Register”

Enter your User 
Name and then select

“Log In.”
You will enter your
password on the 

next screen

Web Site – Login Page



Page 18©
 A

IR
B

U
S 

AM
ER

IC
A

S,
 IN

C
. A

ll 
rig

ht
s 

re
se

rv
ed

. C
on

fid
en

tia
l a

nd
 p

ro
pr

ie
ta

ry
 d

oc
um

en
t.

Web Site – Home Page
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Web Site – My Account Page
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Web Site – Services Page
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Web Site – Tools Page
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T Rowe Price Trading Policies

What is T. Rowe Price’s trading deadline?
An eligible exchange must be executed by the close of the New 
York Stock Exchange, normally 4 pm ET, to receive that day’s 
closing price.

What is T. Rowe Price funds’ excessive trading policy?
All persons purchasing shares held through a T. Rowe Price 
retirement plan who make more than one “round trip” (i.e., one 
purchase and one sale or one sale and one purchase) involving 
the same fund within any 90-day calendar period will violate the 
policy.

What are redemption fees?
A fee assessed if you sell shares of select investments before 
the expiration of their designated holding periods.
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This list of investments  was compiled on May 14, 2008.  For more up-to-date information on 
redemption fees, or to review investment options in your plan, please visit www.rps.troweprice.com
or call 1-800-922-9945.

Redemption Holding 
Investment Fee Period

Oakmark International Fund 2.0% 90 Days or less

T. Rowe Price Small-Cap Value Fund       1.0% 90 Days or less

T. Rowe Price Global Stock Fund      2.0% 90 Days or less

Redemption Fees

http://www.rps.troweprice.com/
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Resources for More Information

www.rps.troweprice.com

1-800-922-9945

www.morningstar.com

http://www.rps.troweprice.com/
http://www.morningstar.com/
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